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Lecture 7: Real Inter-temporal Model with Investment (II)

Jonathan Chiu

Section 7.5  Comparative Sataics 

Solve for (Y,r,N,w,I,C).

Step(1): yd & ys in output market determines Y & r

Step(2): Nd & Ns in labor market determines w & N

Step(3): Given r, solve for C & I
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